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Editorial Section | 


WE INVITE CRITICISM. 


Most persons assume that editors, whether of high 








or low degree, consider themselves superior to criti- 
cism, and resent it; and so they are slow to offer 
either serious criticism or the milder form of sugges- 
tions. 

In point of fact, editors are keenly alive to the 
necessity of keeping in touch with the opinions of 
their readers, and therefore welcome statements from 
them, even though they involve vigorous criticism of 
editorial utterances. 

This is peculiarly true of the editors of our publi- 
cations. They exist solely for the service of our sub- 
scribers, having no “counting-room”’ interests to con- 
sider or consult, for which we are ever heartily thank- 
ful. We try to have ALL the facts before publishing 
anything bearing upon the good name of any insti- 
tution, and similarly to weigh all sides of any ques- 
tion of general application before publicly taking a 
position concerning it. But the “last fact,’ which is 
always the most important fact, is also the most illu- 
sive, and we have many times investigated situations 
which seemed to be capable of only one explanation, 
but which assumed a wholly changed complexion in 


the light of some circumstances previously unknown 
to us, and unearthed only after the most painstaking 
search. 

So we not only invite, but earnestly solicit the opin- 
ion and criticisms of our subscribers, knowing that 
even though they may on occasion differ with our 
conclusions, they are our friends and well-wishers, 
and that whatever they say to us is said in that spirit. 
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Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 








MISREPRESENTATION AS TO AGE. 


A Misstatement of Insured’s Age in Application May Be 
Shown Even Though Application Is Not Made 
Part of the Policy. 


Another decision construing that section of the New 
York Insurance Law which requires that the policy 
contain the entire contract has recently been made upon 
the above point. 

The insured misstated his age in the application which 
was not made a part of the policy; the policy, however, 
provided for a reduction in case the age of the insured 
had been misrepresented. The Court held that the real 
age of the insured could be shown, that this did not 
conflict with the provision of the law which requires 
that the policy contain the entire contract, and recov- 
ery was reduced to the amount provided at the correct 
age. 

The opinion follows: 

The plaintiff has recovered a judgment upon a policy 
of insurance in the sum of $500, issued by the defendant 
upon the life of Isaac Levitt. The policy contains a 
clause that: 

“If the age of the insured has been misstated, the 
amount payable hereunder shall be such as the premium 
paid would have purchased at the correct age.” 

The policy also contains on its face the words: 


“Ordinary Life, Intermediate Class. Age, 60. Amount, 
$500. 1/12 Annual Premium, $3.13.” 

It appeared at the trial, practically without dispute, 
that the insured was 66 years old at the time the policy 
was issued; that in his application his age was stated as 
60; that the premium paid would have purchased a policy 
for only $370.85 if the age had been correctly stated. 
The defendant admits liability for, and has paid into 
court, this amount less the unpaid premium for the last 
year. The trial justice has given judgment for the face 
amount of the policy less the unpaid premium, appar- 
ently on the ground that the application was not at- 
tached to the policy, and that under section 58 of the In- 
surance Law the application did not become part of the 
policy of insurance unless attached thereto. 

The policy recites that it is issued “in consideration of 
the application for this policy, copy of which applica- 
tion is attached hereto and made part hereof.” It also 
provides that: 

“This policy and the application therefore constitutes 
the entire contract between the parties. * * * All 
statements made by the insured shall, in the absence of 
fraud, be deemed representations, and not warranties, 
and no such statement shall void this policy or be used 
in defense of a claim hereunder unless it is contained in 
the written application therefor and a copy of such ap- 
plication is securely attached to this policy when issued.” 





These clauses of the contract must be read in con- 
nection with section 58 of the Insurance Law, and are, I 
think, practically a stipulation by the parties fixing their 
rights in the same manner as in any event and without 
express stipulation they would be fixed by law. I da 
not think, however, that they can be given the effect 
contended for by the plaintiff and that they prevent the 
court from considering the statement of the insured as 
to his age, though the application was not physically 
attached to their policy. 

There can be no doubt that the insured did make a 
misstatement as to his age, and there can be no doubt 
that the amount of the policy was determined upon that 
statement. The parties have expressly stipulated, how- 
ever, that in spite of the fact that the policy states on 
its face that it is for $500, yet if the age of the insured 
has been misstated, the amount payable shall be such 
as the premium would have purchased at the correct 
age. Unless this clause can be enforced, the insured 
will receive more insurance for the premium than the 
parties agreed upon, and more than the parties could 
have agreed upon without contravention of section 89 of 
the Insurance Law. I cannot see any valid reason why 
the contract should not be enforced in accordance with 
the intent of the parties. To do so would not, as the 
plaintiff claims, make the application a part of the con- 
tract, nor permit a statement therein to be used as a 
defense of a claim thereunder, though not attached to 
the contract. The contract on its face shows that the 
amount payable thereunder is based upon the assump- 
tion that the insured was 60 years of age when it was 
issued, and it further provides that if the age has been 
misstated the amount payable shall be such as _ the 
premium paid would have purchased at the correct age. 

The defendant does not now seek to interpose any 
representation in the application as a defense to the 
claim under the contract, nor does it seek to incorporate 
the application into the contract. It stands upon the 
actual contract itself, and the application is material and 
competent evidence to show that the contingency has 
occurred which makes effective the clause that the 
amount payable shall be such as the premium would 
have purchased at the correct age. In other words, as 
I read the contract, it expressly provides for a payment 
of $500 upon the death of the insured based upon the 
assumption that the age of the insured is 60, or a pay- 
ment of the amount which the premium would purchase 
if the age has been misstated. That contract represents 
the whole agreement of the parties, and there is nothing 
either in the express contract or in the statute which pre- 
cludes the defendant from showing by proof outside of 
the contract that the contingency agreed upon has oc- 
curred. 

It follows that the judgment should be reduced to the 
sum of $344.87, with appropriate costs in the court be- 
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low, and, as modified, affirmed, with $25 costs to the 
appellant. All concur. 





A CONCRETE ILLUSTRATION OF THE NECES- 
SITY FOR CAREFUL SELECTION OF 
INSURANCE PROTECTION. 

There are operating in the United States many small 
assessment associations whose only excuse for existing 
is the yearly stipend which is secured by the manage- 
ment. As life insurance institutions they are a menace. 

We print below a copy of a letter written by the re- 
ceiver of the Equity Life Insurance Company, of Louis- 
ville, Ky., to the policyholders, which speaks for itself: 

Frankfort, Ky., May 15, 1916. 


There are death and other claims against the company 
amounting to $92,208.65. To meet this, the company, 


‘under its charter, has the right to assess the policyhold- 


ers, after the exhaustion of the mortuary and emergency 
funds, which is $594.34, leaving a deficit of $91,614.31 to 
be met by assessment. 

There is insurance in force amounting to $906,000, and 
in order to raise the indebtedness, $91,614.31, an assess- 
ment of 10.2 per cent. on each $1,000 of insurance in 
force must be made. 

By an order of the Franklin Circuit Court, made at its 
April term, 1916, I am directed to levy and collect said 
10.2 per cent. on each $1,000 of insurance from the hold- 
ers of policies in force. 

You hold policy No...... in the company for $5,000. 
The amount due from you, therefore, under the 10.2 per 
cent. assessment, is $510, which is payable immediately, 
in order that the long past due death claims may be paid 


Dear Sir: 


By an order of the Franklin Circuit Court, entered 
January 21, 1915, I was appointed Receiver of the Equity 
I immediately took charge of 


Life Insurance Company. 
the office fixtures, books, assets, etc. 


rent and other office expenses, there is in my 
$594.34, the proceeds of the emergency and death funds. 


After paying the 
hands 





as speedily as possible. 
Kindly let me hear from you at your early convenience. 


Respectfully, 
(Signed) J. W. JEFFERS, 
Receiver Equity Life Ins. Co. 





| Reports Upon Companies and Associations 





INDIANA NATIONAL LIFE INSUR- 
ANCE COMPANY, INDIAN- 
APOLS, IND. 

This company has reinsured the out- 
standing business of the Lexington Life 
Insurance, of Lebanon, Ind. The stock- 
holders of that company approved the 
reinsurance on June 19th. The insur- 
ance in force amounts to about $1,000,- 
000. 





KNIGHTS AND LADIES OF HONOR 
(SUPREME LODGE), INDIAN- 
APOLIS, IND. 

Report of Examination Reviewed. 
This order was examined by the In- 
surance Departments of New York and 
Indiana, as of March 31, 1916. The re- 

port is dated May 10, 1916. 

The order is composed of the Su- 
preme Lodge, grand lodges and subor- 
dinate lodges. The Supreme Loage 
meets quadriennially in Indianapolis, 
and is composed of its elective officers, 
standing committees, representatives 
from grand lodges and past supreme 
protectors. 

Plans and Rates.—The order now is- 
sues insurance certificates under four 
general plans, viz., ordinary life, term 
to age 60, whole life, old age and dis- 
ability, combined and twenty-year lim- 
ited payment life. The rates are based 
upon the National Fraternal Congress 
Table with 4 per cent. interest, payable 
monthly. A loading for expenses is 
added to the rates as follows: 
certificates, except limited payment, 10c 
for each of $250, $500 and $1,000, re- 
spectively; 20c for certificate of $2,000 
and 30c for certificate of $3,000. To 
the twenty-year limited payment rates 
10c is added monthly for certificates of 
$250 and $500, respectively; 15c for cer- 
tificates of $1,000 and 30c for $2,000. 
The expense fund is further augmented 
by 50 per cent. of all assessments col- 
lected from relief fund members during 


On all 


the first year of membership and by a 
per capita tax of 12%c levied semi-an- 
nually upon the grand lodges and 37%c 
semi-annually upon each subordinate 
lodge not within a grand lodge juris- 
diction. To this fund there are also 
added certain fees and fines and the 
profit on the sale of supplies. 

The rates at the different ages and 
on the various plans will be furnished 
upon request. 

Under the New York law a society 
which is accumulating and maintaining 
the full reserve required by a table ot 
mortality not lower than the American 
4 per cent. may grant to its members 
extended of paid-up protection, and as 
this order is not accumulating and 
maintaining the reserve according to 
the American 4 per cent. table, the 
examiners state that it would seem 
that the order would be barred from 
issuing contracts in this State with a 
paid-up provision. 

Readjustment of Rates.—On October 
1, 1915, the rates of the order were re- 
adjusted as regards members who 
joined prior to January l, 1910, and on 
that date an adequate rate division took 
effect. This division was called the 
American Reserve Division, and all 
members joining the order since Jan- 
uary 1, 1910, were transferred to that 
division. All the other members were 
given the privilege of transferring to 
the American Reserve Division at their 
attained ages without medical exami- 
nation. In making this change the 
amount of the contribution to the bene- 
fit fund made by the members joining 
since January 1, 1910, over and above 
the losses paid or accrued, was com- 
puted as of October 1, 1915, and an 
amount of the assets of the order equal 
to that amount was transferred to the 
eredit of that division. 

Members admitted prior to January l, 





1910, have paid wholly inadequate rates. 





Several readjustments have been made, 
but the increases have not been suf- 
ficient to meet the situation. In this 
connection, the examiners state: “The 
fact is that every readjustment, except 
the last, has been a compromise, and 
the burden has only been shifted along 
until the society was well-nigh on the 
verge of insolvency.” 

There was contributed to the relief 
fund by the members who joined prior 
to January 1, 1910, for the period of 
five years and six months from that 
date to June 30, 1915, the sum of $7,958,- 
055.50; whereas death claims were in- 
curred in this class for the same period 
amounting to $8,278,665.96, leaving a 
deficit of $320,610.46. Members who 
joined subsequent to January 1, 1910, 
contributed for the same period the sum 
of $343,768.87. The death claims in- 
curred during that period in this class 
amounted to $175,070.24, leaving a sur- 
Plus of $168,698.63. 

The amount of funds segregated and 
placed to the credit of the American 
Reserve Division was $209,428.91. The 
assets turned over representing this 
fund show real estate consisting of the 
Supreme Lodge Temple valued at $83,- 
$75; municipal bonds, $120,912.81; cash, 
$4,641.10. 

The examiners point out that the 
management has been more than fair 
with the old members in transferring 
the above described assets to the new 
division. For instance, it transferred 
the real estate at the highest appraised 
value and the bonds at their book value, 
which was somewhat higher than the 
market value. This left the old di- 
vision in a weakened condition, and 
since that time the funds held to its 
credit have been depleted rapidly. On 
March 31, 1916, the amount of assets 
held to the credit of the old division 
was $9,563.83, whereas there were death 


(Continued on next page.) 
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KNIGHTS—Continued. 


claims accrued amounting to $329,856.74. 
As the funds of the new class cannot 
be used to meet claims of the old, it 
is apparent that extra assessments 
must be continued to the full extent 
necessary to liquidate the claims as 
they fall due. In this connection, the 
examiners state: “They (the assess- 
ments) will become so burdensome ere 
long, in our opinion, that the class will 
fall of its own weight, so to speak, and 
the management must have on hand 
funds to meet the losses in full in or- 
der to preserve the credit of the or- 
ganization. There is little doubt that 
the funds of the new division cannot 
legally be used to liquidate even the 
last claims in the old division.” 

On April 15, 1916, the outstanding 
membership of the order amounted to 
38,149, representing insurance in force 
of approximately $33,700,000. The num.- 
ber of members in the old division was 
13,251, representing insurance aggre- 
gating $14,615,750. The number of 
members in the American Reserve VDI- 
vision was 24,898, with insurance ag- 
gregating $19,084,142. 

The total insurance in force at the 
end of 1915 was $47,600,166, and at the 
end of 1914 it was $62,728,000. 


Expense of Management.—The exam- 
iners state that the management ex- 
penses are too high. The total amount 
expended for the year of the examina- 
tion was over $152,000. They added, 
however, that there was no wanton dis- 
sipation of funds, and that the supreme 
officers are capable and faithful men, 
and the work that they are performing 
warrants the payment of the salaries 
they receive. The order has suffered a 
severe loss in membership, and it is dif- 
ficult for it to reduce its equipment 
proportionately. They recommend that 
every effort should be made to curtail 
expenses, and the field force should be 
watched carefully to see that deputies 
and agents are earning their salaries 
and that commissions are commensur- 
ate with the returns. 


Conclusion.—In the general remarks 
the examiners state that the order is 
passing through a severe crisis, and 
they also add the following: 

“Naturally the members are anxious 
to know whether or not it is safe to 
continue their insurance. In a case of 
this kind no one can predict what the 
future will be, depending as it does 
upon so many contingencies. Certainly 
if the majority of healthy and insurable 
risks are going to leave the order, leav- 
ing an unfavorable selection, it cannot 
hope to succeed even on the present 
rates. 

“It must be conceded that the death 
rate to be expected among the trans- 
ferred members will be considerably 
higher than the tabular rates on the 
National Fraternal Congress table of 
mortality, which were adopted, due to 
the impaired physical condition of such 
members on the average. As an offset 
to this, however, we are informed by 





the actuary employed, the rates above 
age 60 are approximately one-third 
higher than the net rates on the said 
table. 

“Every effort should be made to ob- 
tain new members who are young and 
healthy, as undoubtedly the savings in 
mortality among such members would, 
if the number be large enough, over- 
come to a great extent the heavy losses 
in the class generally. 

“A valuation of all certificates out- 
standing, made by the consulting actu- 
ary as of December 31 last, shows the 
order to be 56.717 per cent. solvent, but 
at that time comparatively few mem.- 
bers of the old division had transferred 
to the new rates. The valuation at the 
end of this year ought to show an en- 
tirely different result. 

“The members should thoroughly un- 
derstand that the present condition is 
not due to mismanagement, but to the 
inherent weakness of a system of life 
insurance which does not charge mem- 
bers in the early years sufficiently to 
provide a reserve to meet the higher 
mortality later. The members in the 
old division have received insurance at 
less than cost, and the price now has to 
be raised in order to equalize it. The 
beneficiaries of those who die early 
are the fortunate ones in any inade- 
quate rate scheme of life insurance. 

“The officers should give every at- 
tention to the matter of economy in 
regard to management. Much may de- 
pend upon this feature. 

“In its effort to correct a gross in- 
equality of rates among the members, 
every consideration should be given the 
order by the State Insurance Depart- 
ments. In our opinion the management 
is competent and is striving hard to 
meet success in its endeavor to comply 
with the requirements of law by plac- 
ing the institution upon the sound basis 
contemplated by the law itself.” 


Financial Condition, March 31, 1916.— 
Total admitted assets, $422,892.14; un- 
paid claims (old division), $329,856.74; 
unpaid claims (American Reserve Di- 
vision), $63,601.95; total liabilities, 
$414,877.66, and balance of $8,014.48. 

For the year ending March 31, 1916, 
the net amount received from members 
was $1,356,669.37; total income, $1,422,- 
715.79. During the same period the 
claims paid amounted to $1,459,803.75 
and the total disbursements were $1,- 
614,489.50. 

On March 31, 1916, the amounts of 
the funds of the order were as follows: 


Relief fund—old division.... $9,563.53 
Relief fund—American Re- 

BOTVO BPEVENEOR cccccscccece 239,013.18 
Old age benefit fund......... 681.69 
ee 51,963.83 





Total (ledger assets) $301,222.53 

On June 15, 1916, a bill of complaint 
asking for a receiver for this order was 
filed in the District Court of the United 
States for the District of Indiana, and 
is returnable on the 5th day of July. 
The order advised us that it has been 


“eee # * 








pressing for a hearing that the matter 
may be disposed of, but the attorneys 
for the plaintiffs have asked for time. 
It states further that the parties in- 
terested in bringing the suit have not 
one penny involved, and the aggregate 
amount of their protection is $3,500, 
and that the order has evidence that 
some of those whose names appear on 
the petition allege that they never 
made application for a receiver. 





LEXINGTON LIFE INSURANCE COM- 
PANY, LEBANON, IND. 

On June 19, 1916, the stockholders of 
this company voted to reinsure its out- 
standing business in the Indiana Na- 
tional Life Insurance Company, of In- 
dianapolis. The insurance in force 
amounts to about $1,000,000. 





MANHATTAN LIFE INSURANCE COM. 
PANY, NEW YORK, N, Y. 


Report of Examination Reviewed. 


This company was examined by the 
New York Insurance Department as of 
December 31, 1916, the report being 
dated February 21, 1916, but was not 
filed until June 15, 1916. 


The examiner decreased the book 
value of the company’s real _ estate 
$1,066,329.35. This and other minor 


changes resulted in reducing the total 
admitted assets of the company from 
$20,933,732, as reported by the company, 
to $19,779,816.59. In its statement as of 
December 31, 1915, the company set 
aside as a liability a deferred dividend 
fund provisionally calculated on de- 
ferred dividend policies amounting to 
$1,132,535, and in addition showed a 
surplus over capital of $267,396. The 
reduction in the value of real estate, 
mentioned above, resulted in wiping out 
that surplus, and of the deferred divi- 
dend fund set aside there was left 
$234,066, this being considered as the 
surplus of the company. 

There were no changes in the income 
and disbursements of the company, and 
the examiners stated that no errors 
were found in the company’s accounts. 


Real Estate Owned.—The company 
owns thirteen parcels of real estate, 
eleven in New York City, one in Phila- 
delphia and one in Chicago. Of this 
number, ten were acquired by fore- 
closure, four being so acquired in 1915. 
The Insurance Department had apprais- 
als made of the real estate owned, and 
with the exception of four parcels, the 
Department’s appraisals were lower 
than the values carried by the com- 
pany. The principal change was in the 
company’s home office building. This 
was carried by the company at a book 
value of $4,699,469.70. The appraisers 
for the Insurance Department appraised 
the property at $3,800,000, so that of the 
total decrease ($1,066,329.35) in the ad- 
justment of book values, $899,469.70 was 
on account of the home office building. 
The report states that according to the 
records the building is approximately 
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two-thirds rented. At the end of 1915 
the real estate owned by the company 
represented 28.2 per cent. of the ledger 
assets, and the net return was only 1.1 
per cent. 

General Remarks.—In his concluding 
remarks the examiner states: 

“The issue of the greatest importance 
to the company is in connection with 
the real estate. With an adjustment 
of the real property values and a corre- 
sponding adjustment of the proper lia- 
bility accounts, it is believed the com- 
pany would be in a better position to 
carry out its policy obligations. While 
the present management is not respon- 
sible for the company’s real estate in- 
vestments, it is undoubtedly its duty 
to protect the ability of the company 
to carry out its policy contracts, even 
though it becomes necessary to make a 
radical cut in the company's dividends. 

“In general, the records of the com- 
pany were carefully and accurately 
kept and the work of the different de- 
partments efficiently performed. 

“It is apparent that the aim of the 
company is to comply with the pro- 
visions of the insurance law and the 
rules and regulations of the Insurance 
Department.” 

We reported in an article on this 
company in last month’s issue that the 
directors of the company decided to pay 
no dividends for the year ending May l, 
1917, to policyholders holding annual 
dividend policies, 





MANUFACTURERS AND MER- 
CHANTS LIFE INSURANCE COM- 
PANY, ROCKFORD, ILL. 

When the report upon this company, 
which appears in our annual volume, 
went to press we were unable to secure 
figures pertaining to its condition as of 
December 31, 1915. The Insurance De- 
partment of Illinois recently examined 
the company, and a copy of its financial 
statement as of December 31, 1915, has 
been furnished to us. This shows an 
impairment of capital of $11,605.83. The 
principal items of its statement are as 
follows: 

Total admitted assets, $213,220; net 
reserve, $81,215; capital paid in, $104,- 
083. 

New premiums, $13,230; renewal pre- 
miums, $24,606; total income, $72,872. 

Payments to policyholders, $16,533; 
total disbursements, $52,907. 

Insurance written during year, $629,- 
150 ($485,650 reinsured); insurance in 
force at end of year, $1,243,194. 





MONTANA LIFE INSURANCE COM- 
PANY, HELENA, MONT. 

Report of Examination Reviewed. 

This company was examined by the 
Montana and Wyoming Insurance De- 
partments as of December 31, 1915, the 
report being dated May 20, 1916. The 
examiners made slight changes in the 
assets and liabilities, which resulted tin 
decreasing the total admitted assets 
from $1,204,140, as reported by the 
company, to $1,203,856. The liabilities, 
as shown by the examination, were 


$603,094, as against $612,364. These 
changes resulted in increasing the sur- 
plus from $341,776, as reported by the 
company, to $350,762. Slight changes 
were made in the income, changing the 
total from $530,746 to $531,138. There 
were no changes in the disbursements. 

This examination was made under the 
supervision and with the authority ot 
the Committee on Examinations of the 
National Convention of Insurance Com- 
missioners. As this was the first ex- 
«mination of the company’s affairs, par- 
ticipated in jointly by more than one 
State, the examiners traced the com- 
any’s operations from its inception. A 
number of test checks were made for 
the years 1912, 1913, 1914 and 1915, and 
a careful inquiry conducted into the 
system of accounts and records. The 
examiners’ report goes fully into the 
rganization history of the company, all 
of which is covered in the report upon 
the company in our annual volume. 

The report calls attention to the fact 
that the company’s surplus has _ in- 
creased yearly since 1912 from its own 
operations. The surplus received from 
its stockholders is $250,000, which had 
increased to $350,762 on December 31, 
1915, in addition to which a dividend to 
stockholders of $20,000 had been paid, 
and insurance in force amounting to 
$11,478,869 had been placed on its books, 
all on the non-participating basis. 

The business has been produced in 
a sparsely settled section of the coun- 
try, and the company has never re- 
sorted to any artificial schemes to force 
its growth. 

Agency Organization. — No contracts 
with agents provide for any cash ad- 
vances against commissions, nor are 
there any salaried agents. Cash ad- 
vances are sometimes made, however, 
depending upon the conditions in each 
case, and not on the contract. The re- 
port states that for the past several 
years this company’s production in 
Montana has been from two to three 
times as much as any other company 
transacting business in the State; also 
that in general the compensation to 
agents is moderate and based directly 
n their productive capacity. 

Policies and Rates.—A detailed in- 
spection of the policy forms showed 
them to be clear, fair, liberal and at- 
tractive, and to conform in all respects 
to the laws of the States in which the 
company operates. The examiners 
stated that on some of the higher pre- 
mium policy forms there is insufficient 
renewal loadings to pay the renewai 
commission due several of the agents, 
and as this deficit in loading is grad- 
ually increasing it is recommended for 
investigation. 

Mortgage Loans.—In general, the 
loans do not exceed 30 per cent. to 35 
per cent. of the security. All papers, 
appraisals, etc., regarding these loans 
were found to be on hand and in good 
condition. 

Accounts and Records.—The accounts 
and records were found in excellent 





condition. 





General Remarks.—In the closing re- 
marks the examiners stated: 

“The aforesaid report is complimen- 
tary, but it is believed that this is due 
the company for the condition in which 
its affairs are found and their admin- 
istration in the past. Nothing what- 
ever of serious import has been found 
derogatory to the Company and the few 
recommendations herein refer to mat- 
ters of detail. 

“The future of this Company is at- 
tractive. It will doubtless continue to 
merit and to receive the liberal support 
of the insuring public and the approba- 
tion of its stockholders.” 








NATIONAL LIFE AND ACCIDENT IN- 
SURANCE COMPANY, NASH- 
VILLE, TENN, 

The capital of this company has been 
increased from $200,000 to $300,000 by 
a separate dividend of $100,000. 





NEW YORK LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 
New Policy Forms and Rate Book Is- 
sued. 

This company has issued new policy 
forms, new application blanks and a 
new rate book to take effect July 1, 
1916. There is no change in the pre- 
mium rates. All the new policy forms 
are fashioned after the company’s Ac- 
celerative Endowment form, which was 
issued in September, 1915. The follow- 
ing is taken from the company’s letter 
to its agents describing its new pro- 
gram: 

“From now on policies on the Ordi- 
nary Life, Limited-Payment Life, Life— 
Premiums to age 60 and age 65 (new 
forms) and Endowment plans (includ- 
ing Accelerative Endowment) will be 
issued as follows: 

(a) With Disability and Double In- 
demnity Benefits; 

(b) With Disability and Without 
Double Indemnity Benefits; 

(c) Without either Disability or 
Double Indemnity Benefits. 

More Liberal Disability Benefits. 

“Hereafter the Disability Benefits 
contained in Life, Limited-Payment 
Life and Endowment policies will var > 
with the plan of insurance. All policies 
providing for Disability Benefits will 
contain the usual Waiver of Premium 
provision, and, in addition, provide for 
the payment of instalments in event of 
disability before age 60, as follows: 

“(1) Ordinary Life—10, 15, 20, 25 and 
30-Payment Life. 

“Instalment payments of one-tenth of 
the face of the policy annually during 
the lifetime and continued disability 
of the Insured. If the policy matures 
by death before the face amount shall 
have been paid, the balance of the face 
amount shall be paid in one sum. 

(2) 10, 15 and 20-Year Endowment. 

“Instalment payments equal to one- 
tenth of the face of the policy annually 
during the continuance of the disability 
of the insured until death or the ma- 
turity of the endowment. Upon due 


(Continued on next page.) 
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NEW YORK LIFE (Continued). 


proof of the death of the insured within 
the endowment period, or upon matur- 
ity of the endowment, the face amount 
of the policy will be paid without re- 
duction for any disability instalments 
that may have been paid. 

“All forms of Accelerative Endowment 
contain same Disability Benefits as cou- 
tained in present policy, to wit: 

“Instalment payments of one-tenth 
of the face of the policy annually until 
the face amount has been paid. In 
event of death or maturity of policy as 
an Endowment before the face amount 
has been paid, the balance of the face 
amount shall be paid in one sum. 

“Policies issued on the Ordinary Life, 
10, 15, 20, 25 and 30-Payment Life, and 
all forms of Accelerative Endowment, 
will contain the same Disability Bene- 
fits after age 60 as contained in policies 
now written. 


Double Indemnity Benefit. 

“The Company will include, if re- 
quested, the Double Indemnity Benefit 
in all forms of policies issued after 
July 1 which provide for Disability 
Benefits. Bear in mind that no policy 
will be issued with the Double Indem- 
nity Benefit unless the Disability fea- 
ture is included, 


Other Changes in Policy Contracts. 

“Besides adding materially to the 
Disability Benefits and the addition of 
the Double Indemnity feature, the Com- 
pany has made three other changes 
which we believe will prove of value to 
the persisting policy-holder. The pol- 
icies are incontestable after two years 
instead of after one year, and limit the 
Company’s liability to the return of the 
premium paid in event of self-destruc- 
tion during the first two years instead 
of the first year. ‘With the exception 
of 10, 15 and 20-Year Endowment pol- 
icies they provide for loan, cash sur- 





render, paid-up and continued insurance 
values after three annual premiums 
have been paid instead of after two 
premiums. “ndowments to run 20 years 
or less are non-forfeitable after twa 
annual premiums have been paid as 
heretofore. : 


A New Policy. 


“We have added to the regular plans 
of insurance a new plan, to be known 
as ‘Life—Premiums to Age 60, or to 
Age 65’—two separate policy forms 
providing for insurance for life, one 
with premiums payable until the In- 
sured reaches age 60, the other with 
premiums payable until the Insured 
reaches age 65. Read carefully the 
Disability provisions contained in this 
policy. Besides providing for the usual 
Waiver of Premium in case of disabil- 
ity, the Company guarantees to pay an 
amount equal to one-tenth of the face 
of the policy annually during the life- 
time and continued disability of the 
insured without any reduction in the 
amount payable in event of death. 
Under the ‘60 policy’ the Disability 
Benefits take effect in event of Disa- 
bility before age 60; under the ‘65 
policy,’ before age 65. The ‘60 policy’ 
will be issued only at ages up to 45, 
and the ‘65 policy’ at ages up to and 
including 50. 

“The ‘60’ and ‘65 policy’ will be issued 
on sub-standard lives. Instead of ad- 
vancing the age of the Insured, the 
Company will issue the policy at the 
true age. but with an extra premium 
slightly less in amount in each case 
than the extra premium would be if the 
age was advanced. 





NORTHWESTERN NATIONAL LIFE 
INSURANCE COMPANY, MINNE- 
APOLIS, MINN. 

At the April meeting of the Board of 
Directors of this company it was de- 





cided to pay on the new business of 
the current year the first dividend at 
the end of the first policy year subject 
to the payment of premiums for the 
second policy year. 

The company is also including in its 
policy forms a provision for applying 
dividends on the accelerative endow- 
ment plan. This option is being ex- 
tended to all its principal forms of 
policies, and provides not only for ma. 
turing the policy as an endowment, but 
also gives the privilege of converting 
the policy to a paid-up policy on the 
original plan, if desired. 





PROVIDENT LIFE AND TRUST COM- 
PANY, PHILADELPHIA, PA. 
Readjustment of Premium Rates. 
This company has made a revision of 

its life and endowment rates to be- 

come effective July 1, 1916. In con- 
nection with the change, the company 
states that it afforded an opportunity 
to place its premium calculations uni- 
formerly upon the American 3%% basis. 

Under the Ordinary Life policies, for 
ages below twenty-four, there is a 
slight increase in rates. From ages 
twenty-four to sixty-five, the rates are 
reduced, the difference ranging from 7c 
at the former age to $1.69 at the latter. 

Under the 20-Payment Life policies 
there is an increase in rates up to age 
thirty-five ranging from 84c at age 
twenty to 4c at age thirty-five. From 
age thirty-six to sixty-three there is a 
reduction of rates ranging from Ze at 
age thirty-six to $5.48 at age sixty- 
three. 

Under the 20-Year Endowment pol- 
icies there is an increase in rates up to 
age fifty-one ranging from $1.35 at age 
twenty to 3c at age fifty-one. From 
age fifty-two to sixty-five the rates are 
reduced, the reduction ranging from 
5c at age fifty-two to $5.76 at age sixty- 
five. 
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IMPORTANT NEW PUBLICATION 


THE YOUNGER LIFE 
INSURANCE COMPANIES 


























Results of the First Decade 


of the 


“New Company Movement”’ 
Where the Companies and Their Stockholders Stand 


This survey embraces all life insurance companies organized in 
the United States during the ten years ending December 31, 1914. 


A Permanently Bound 
Book of Forty-Eight Pages 


Shows amounts invested by stockholders in each company and 
returns to them by years; what remains of their contributions to 
surplus; and the amount of business in force December 31, 1914. 


Includes all companies organized during the past ten years and 
still in business; also a separate tabulation of those companies which 
have discontinued business, showing method of retirement of each 
company, and how their stock-holders fared. 


An historical sketch outlines every phase of this very important 
development, and is a most interesting commentary upon the prob- 
lems of new life insurance companies. 


This publication will be found of great value to everyone inter- 
ested in the life insurance business. A copy will be sent upon receipt 


of $1.00. 


Copyrighted by 


ALFRED M. BEST CO., Incorporated, “newyork? n'y." 
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O change in your 
N present system is 
necessary. The 
Addressograph is as easy 
to install as pen and ink 
—much easier to use. No 
matter how you handle 
your work at present, the 
Addroessograph will save 
you time and money and 
increase efficiency. 


Ask These 
Insurance 
Companies 
Using It: 


Equitable Life 
Assurance Society 


Mutual Life 

Insurance 

Co. of N. Y. 

Provident Life and 
rust Co. 

Union Central Life 

Ins. Co. 


rmania 
Life Ins. Co. 
Casualty Dept., 
National 
Life Ins. Co. 
Aetna Life 
Ins. Co. 
Bankers Life 
Association : 
Mass. Mutual Life Insurance Company 
Great Western Accident Irsurance Co. 
Iowa State Traveling Men’. Association 
Newark Fire Insurance Co 







“It’s Saving Us Thousands 


99—Writes State Mutual Life 


of D ollars Assurance Co., Worcester, Mass. 


“It was a mighty lucky day for me,” writes W. T. Boyden, Auditor of the 
above Company, “when your salesman interested me in the 








“We now finish our receipts ON TIME every month—and the Addressograph is saving the 
Company thousands of dollars a year divided between the Home Office and the Agency Offices.”’ 


15 TIMES FASTER / 


A 


Sb Addressograph prints policyholders’ names, addresses, numbers, amounts and other data on 
premium notices and receipts, agency report sheets, dividend notices, record cards, enve- 
lopes, post cards and other forms 15 TIMES FASTER than they can be written by pen or type- TA 
writer. It cannot make mistakes or omissions, therefore gives you those valuable accuracy 
safeguards.so essential in the insurance business. In addition, the Addressograph affords A 

every Card Index convenience for arranging and classifying policyholders’ lists according Addresao 
to dates of payment, agencies, alphabetically, geographically, or in any way desired. / graph Co 
There are 15 different models to select from. Prices range from $37.50 to $1000. 7 931 W. Van 
Hundreds of Insurance Companies consider the Addressograph indispensable. » Buren Str t 
Thousands are used in nearly 300 different lines of business. Fl Chicago —“y . 


END. without ob 


Insurance Systems Book on Request Prd Rg 


W ITHOUT obligating you one bit, let us send your copy of ‘‘How y Pe lg . yy 
Insurance Companies Use the Addressograph’’——a very complete Qzemneanenh, © se the Ad- 
book containing actua] forms and specific data regarding the uses 4 essograpn, and other 
twenty-three prominent Insurance Companies make of the Ad- useful information. 
dressograph. No cost—no obligation. Mail the coupon. 


ieee eee eee ee 


The Addressograph Co. 4 insurance Company... ........cccccs 
931 W. Van Buren St. Chicago, Ill. 4 WN REE ete 




























Best’s 


publisher. 





This volume is bound in good flexible leather, and analyzes the 
contract of every legal reserve company operating in the United 
States and Canada. It contains illustrations of the current year’s 
annual dividends at eight ages, under whole life, 20 payment life 
and 20 year endowment policies, issued each year since 1896, or since 
the company began business, if organized subsequent to that year. 
It shows also the actual net cost for five, ten and twenty years, re- 
spectively, under the same forms and ages. In addition, we show 
annual dividends under 5 and 10 year term policies, with the net 
cost for five years. Illustrations of deferred dividend results are also 
presented, embracing all the more important companies which have 
outstanding business of that class. Nothing approaching this vol- 
ume in completeness has ever before been issued by us or any other 


Policy Analyses and Dividend 
Illustrations— 1916 


Price $2.00 Per Copy 
ENTER YOUR ORDER NOW 

















